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Much ado about (almost) nothing. German Share Index DAX
As if the never-ending wrangling in the trade war between China and the USA together End of 1987 = 1000

with the United Kingdom'’s pending exit from the EU were not already enough to keep the ~ 12500

markets and investors on tenterhooks. No! To add insult to injury, the Eurozone March 12000

purchasing managers’ index for the manufacturing sector has slumped into contraction
territory. Moreover, hard data such as German incoming orders and manufacturing output
for February also proved disappointing. Little wonder that for fear of a recession many 11000
investors have fled into safe havens such as German government bonds. As a result the
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yield on 10-year Bunds is now near zero. 10500

The major central banks, above all the US Fed and the ECB, have enhanced scepticism on 100001_'1. 10 13 14
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monetary policy, for the time being at least. The Fed is not planning any further key-rate DA 2660% 2343% 2009% 2775%  072%  240%

hikes and whether the ECB will raise key rates in the foreseeable future is anyone’s guess. Source: Deutsche Borse AG , DekaBank.

However, on the equity markets optimism has prevailed. This can be attributed largely to the progress made in trade negotiations
between China and the USA, further strong economic data from the USA and expectations that the Chinese economy will also stage a
recovery in the course of the year. And not least because the cautious stance of the major central banks is underpinning risky assets
such as equities.

It is not yet clear whether in the course of the current year or in the coming year we are heading for a global downturn, or whether the
current discussion over risk is only, as is so often the case, much ado about nothing. In our opinion, current economic development, in
Europe as well, is too stable for a sudden slide into global recession. And last year’s fears that the central banks would squeeze the
economy by raising interest rates have vanished. As a result, the central banks are no longer regarded as villains, but saviours.

We still expect that the global economy will continue to grow, albeit at a more modest pace than in recent years, and will remain on an
upswing path. At the same time, the interest yielded by safe financial investments remains extremely low. This is a combination of cir-
cumstances that, if it persists, is favourable for the equity markets. However, in view of the many uncertainties that still exist equity
prices will continue to be subject to a substantial degree of volatility
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Economy: Industrial countries
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Germany

The German economic engine is still spluttering. The backfires are coming from
the manufacturing sector, which is suffering from the weakness of global trade, as
well as from temporary factors. Incoming orders and manufacturing output have
both proved correspondingly weak. However, at least domestic demand can still
be relied upon, which is reflected in the sharp increase in retail sales and the phe-
nomenal rise in construction output in February. Future prospects appear so-
mewhat brighter now, thanks to improved Chinese purchasing managers’ indices
and the rising OECD global leading indicator.

Forecast revision: inflation 2019 and 2020 1.5 % and 1.9 % (previously 1.6 %
and 2.0 %).

Eurozone

European indicators of market sentiment suggest that in the first quarter of 2019
the economy will have bottomed out and is not likely to slide into recession. How-
ever, the economy has clearly been divided. Whereas export-oriented companies
have clearly suffered from the weakening of global trade, the trade war and the
uncertainties of Brexit, the rest of the economy has more than compensated for
these effects. An important mainstay of the domestic economy has been the very
healthy state of the labour market. This year several important collective agree-
ments have been reached with respect to wage policy. However, wage growth is
likely to be limited in the immediate future, unless economic prospects improve. In
such a situation the positive development of the labour market will also lose mo-
mentum.

Forecast revision: inflation 2020: 1.6 % (previously 1.8 %).

USA

Economic data published to date confirm our assessment of a rather weak in-
crease in economic activity in the first quarter. The dynamics of private consumpti-
on in particular will have been moderate at best. However, corporate investment
appears to be on the right path and indicators of corporate sentiment have given
the all-clear. We continue to believe that the current economic weakness can be
attributed to temporary factors ( government shutdown, reduction of inventory
levels ). The first signs of economic revival have been given by the level of
construction investment, which is particularly sensitive to interest rates. All in all,
the economic outlook has improved somewhat because for the year to come the
Fed appears to have switched from a slightly restrictive to a neutral monetary

policy.
Forecast revision: GDP growth 2020: 2.0 % (previously 1.8 %).
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Markets: Industrial countries
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The European Central Bank / Money market

In recent weeks President Draghi and other ECB Council members have referred to
the possibility of a tiered deposit rate. Together with the adjusted forward
guidance presented in March and the macroeconomic projections that have been
revised down this underscores the fact that the ECB is now preparing to hold key
rates at their current level for a very long time, if need be. In view of dampened
growth prospects and continued low levels of core inflation we assume that the
ECB will only raise the deposit rate in September 2020. A tiered deposit rate
would alleviate the impact of negative interest rate policy on bank profitability, but
would have no greater effects on EONIA rates. At most the gap between EURIBOR
and EONIA rates could widen a little. The ECB should reach a decision on a tiered-
deposit rate in a few months. Should it decide in favour of this option, this could
be seen as confirmation that key-rate hikes have been pushed further into the
future.

Forecast revision: key-rate hikes to start later.

Eurozone bond market

Negative yields on 10-year Bunds are on the one hand a reflection of fears of
recession, which we do not share, especially with respect to the Eurozone. On the
other hand, they they are based on the belief that even in a period of continued
economic growth the major central banks will not tighten their monetary policy
significantly. The Fed is considering a lengthy pause in interest rate hikes, whereas
the ECB is not concerned with exiting its current monetary policy, but rather with
economic downside risks. Against a backdrop of smouldering trade conflicts and
an pending Brexit very clear signals are needed from economic data to raise the
long end of the Bund curve. In the months to come, therefore, 10-year Bund
yields will probably remain only very slightly above zero.

Forecast revision: smaller rise of long-term Bund yields.

US bond market

With more clarity than had been expected FOMC members lowered their key-rate
projections at their interest rate meeting in March. A majority of FOMC members
now expect no key-rate hikes in the current year and only one in the year to come.
In contrast to the interest-rate outlook in December 2018, FOMC members no
longer see any necessity to raise key rates into the monetary restrictive zone. We
have made similar adjustments to our key-rate forecasts. The lack of a restrictive
monetary policy in the meantime means that we now expect no further lowering
of interest rates in 2021. As a result, the yield curve will probably flatten somehat.

Forecast revision: only one key-rate hike beforel the end of 2020.
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Equity Market Forecast
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Equity market: Germany

Although the environment for the German economy remains difficult, it has not
deteriorated in recent weeks and the Ifo index has even registered a slight
recovery. Above all, improved sentiment in China has triggered hope on the capi-
tal market that this might soon stabilise prospects for German companies. In such
a very shaky economic environment company first-quarter reports, and in particu-
lar their outlooks for business activity, have a vital role to play. Uncertainties with
respect to trade relations and important political decisions will probably put pres-
sure on share prices in the short term. Following the strong recovery rally since the
beginning of the year, these are now ready for a standard correction. In the long
term the prospect of much later first key-rate hikes has a marked positive impact
on the equity market, so that setbacks should prove to be very modest and limited
in time.

Forecast revision: slight upward revision of the 3-month forecast.

Corporate bond market: Eurozone

Alarmingly weak data frorm the Eurozone manufacturing sector and above all
Germany have triggered unease on the capital markets. At the same time, how-
ever, the service sector has proved remarkably stable and has prevented the eco-
nomy as a whole from sliding into a recession. For the credit markets, however,
the central banks’ dovish signals have been more decisive. The ECB’s announce-
ment of new TLTROs and prospects of a long-lasting low-interest environment
have enabled investors to ignore disappointing business results. In any case, mar-
ket expectations for the first half-year with respect to quarterly results are no lon-
ger particularly high. It is consequently much more important that company out-
looks sustain hopes of a rapid recovery.

Covered Bonds

The covered bond issuing houses have been less busy in March than at the begin-
ning of the year. Nevertheless, all in all, the volume of new issues remained grea-
ter than in previous years. However, there have been no large issues of German
mortgage bonds in March. Due to investors’ readiness to subscribe, new-issue
premiums could be lowered further. New bonds now have hardly any premium to
offer against the secondary market. Investors’ pressing demand together with
weakening issuing activity has underpinned the trend towards covered

bonds’ narrowing spreads. In the ASW spread 10-year German mortgage bonds
are again nearing the mark of zero basis points. As in the meantime absolute
yields up to about five years are negative again, the air for a further outperfor-
mance of mortgage bonds is becoming increasingly thin.
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Currency market: EUR-USD

It has been an eventful month for the Euro. At the beginning of March the EUR-
USD exchange rate stood at 1.14 EUR-USD. Immediately after the ECB's interest-
rate meeting and the following press conference it slumped to 1.11 EUR-USD, as
expectations for a key-rate hike had been pushed further into the future. How-
ever, thanks primarily to the Fed’s interest-rate decision it was boosted to 1.14
EUR-USD by March 21st. Meanwhile, the Fed has held out the prospect of an early
end to the rate-hike cycle in 2020, after one further hike of 25 basis points.
Against a backdrop of weak European economic data the exchange rate dropped
to 1.12 EUR-USD in the last week of March.

Gold

In the last two months the gold price has moved sideways in a band between USD
1,280 and USD 1,330. The gold price has been supported by the fact that both
the Fed and the ECB were more cautious in their communications with respect to
any further possible tightening of their monetary policy. Moreover, smouldering
political risks such as the trade war or Brexit have tended to make gold more at-
tractive. At the same time, if we are to believe the indicators of market sentiment,
global economic growth is stabilising, which will tend to dampen the demand for
gold. Since the beginning of the year participants on the gold market have
appeared to be somewhat insecure in comparison with the final quarter of 2018.
The marked increase in worldwide stocks of securities backed by gold (gold ETFs)
has come to an end, as has the rise in optimistic positioning of gold market specu-
lators.

Crude oil

QOil prices have recently risen to their highest level in four months. The oversupply
on the global market has been largely removed in the first quarter of 2019. This
can be attributed to the cutbacks in production agreed in December 2018 by
OPEC members and Russia. Moreover, global supply has also been reduced by
unplanned shortfalls in Venezuela and Iran. Neither country signed the OPEC
cutback agreement. In the USA, on the other hand, oil output has been rising. In
view of these diverse developments on the supply side, it will hardly be possible to
hold the global market in equilibrium in the course of the year, so that prices are
likely to prove volatile. In 2019 demand for OPEC oil will probably remain at the
current level, so that no further cutbacks will be necessary.
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Emerging Markets

China: GDP (% yoy)
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China

According to media reports, substantial progress has already been made in the
trade negotiations between China and the USA and the two sides could reach an
agreement in April. China will presumably agree to import more US goods, intro-
duce better regulations to protect intellectual property and grant more freedom to
foreign companies. The USA would renounce the imposition of further punitive
tariffs and possibly lower existing tariffs. The danger of China’s economy being
massively burdened by the imposition of new tariffs has diminished. However, in
view of President Trump’s erratic negotiating strategy China would be well advised
to be wary. The rise of purchasing managers’ indices in March suggests that the
economy is stabilising. At the beginning of April VAT rates were lowered, which
should underpin domestic demand in the months to come.

Emerging Markets: Economy

For the time being the rise of the purchasing managers indices in China has eased
fears of a further downturn of the most important emerging-market economy.
However, the weakness of global trade has not been overcome, which has been
underscored by the weak development of export orders. All in all, there are signs
in EM countries that economic growth is stabilising at a modest level, but there are
no signs of a new upswing. Positive signals from the trade negotiations between
China and the USA have reduced the risk of a massive burden for the global eco-
nomy, which would have resulted from a further escalation into a full-scale trade
war. Inflation pressure has remained weak. The Indian central bank has taken
advantage of this to lower key rates for the second time in a row. Other central
banks have been more cautious, but all the signs point to a medium-term easing
of monetary policy.

Emerging Markets: Markets

In recent weeks the Fed has made it clear that there will be no key-rate hike in the
current year and that the reduction of its balance sheet will presumably come to
an end in September. This enhanced transparency with respect to the Fed's plan-
ning has been welcomed by the capital markets. Share prices in particular have
been able to register significant increases, as have US dollar- and Euro-
denominated bonds. The reaction of EM currencies, on the other hand, has been
more restrained, which can be attributed in part to the fact that market players
have already invested heavily in emerging-market currencies. Moreover, the Fed’s
cautious monetary policy approach can be attributed to concerns over global eco-
nomic risks, which include concerns over economic growth in emerging-market
countries. The recent currency turmoil in Turkey has focused investors’ attention
on the unsolved fundamental problems many countries are facing. The combinati-
on of loose US monetary policy and persistent economic problems will probably
above all underpin the bond markets in the coming weeks, whereas the risk of a
correction on equity markets has increased.
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Global economic developments

GDP Consumer Prices? Current Account General Gover3r)1ment
Country / GDP- Balance
Country Group Weights' percentage change on previous year as a percentage of nominal GDP
2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020
Germany 3.3 1.4 1.0 1.6 1.9 1.5 1.9 7.8 7.3 6.9 1.6 1.2 1.1
France 2.2 1.6 1.3 1.2 2.1 1.3 1.6 -0.5 -0.6 -0.4 -2.6 -3.1 -2.7
[taly 1.8 0.8 0.2 0.7 1.2 1.1 1.3 2.6 2.5 2.5 -2.1 -2.9 -3.1
Spain 1.4 2.6 2.3 1.9 1.7 1.2 1.5 1.1 0.9 1.0 -2.7 -2.1 -1.9
Netherlands 0.7 2.5 1.8 1.7 1.6 2.5 1.8 10.1 9.5 9.1 1.1 1.1 1.0
Belgium 0.4 1.4 1.4 1.3 2.3 1.9 1.9 1.2 1.1 1.1 -1.0 -1.1 -1.3
Eurozone 11.6 1.8 1.3 1.4 1.8 1.4 1.6 3.7 3.5 33 -07 -09 -0.9
United Kingdom 2.3 1.4 1.3 1.4 2.5 1.9 2.1 -3.3 -3.2 -3.0 -1.3 -1.1 -1.0
Sweden 0.4 2.4 1.9 1.8 2.0 2.3 2.8 3.2 3.0 2.9 1.1 0.9 0.8
Denmark 0.2 1.4 1.9 1.6 0.7 1.1 1.6 6.3 6.5 6.3 0.2 -0.1 0.6
EU-22 14.5 1.8 1.3 1.4 1.9 1.5 1.7 2.6 24 24 -0.7 -0.9 -0.8
Poland 0.9 5.1 3.6 3.3 1.7 1.5 2.3 -0.7 -0.5 -0.4 -0.9 -0.9 -2.0
Czech Republic 0.3 3.0 2.6 2.4 2.1 2.5 2.0 0.6 0.4 0.3 1.4 0.8 0.4
Hungary 0.2 5.0 3.5 2.6 2.9 2.8 3.3 1.7 2.4 2.7 -2.4 -1.9 -1.8
EU-28 16.5 2.1 1.6 1.7 1.9 1.6 1.8 2.2 2.1 19 -09 -038 0.0
USA 15.3 2.9 2.3 2.0 2.4 1.9 24 24 25 -25 65 -70 -75
Japan 43 0.8 06  -0.1 0.9 1.3 2.4 3.5 3.0 25 -32 30 -25
Canada 1.4 1.8 1.5 1.7 2.2 1.7 2.0 -2.6 -3.0 -3.5 -0.4 -1.0 -1.5
Australia 1.0 2.8 2.0 2.5 1.9 2.0 2.3 -2.1 -1.0 0.0 -0.6 0.0 0.0
Switzerland 0.4 2.5 1.2 1.8 0.9 0.3 0.6 10.2 9.8 9.7 0.6 0.4 0.4
Norway 0.3 2.5 2.7 1.8 2.8 2.3 1.7 7.8 7.8 7.6 5.7 5.7 5.3
Developed Countries” 37.3 2.2 1.7 1.5 2.0 1.7 2.1 0.4 0.3 0.2 -3.3 -3.5 -3.7
Russia 3.2 2.3 1.4 1.6 2.9 4.8 3.7 6.6 6.4 6.0 2.7 2.4 1.9
Turkey 1.7 26  -2.0 30 162 146 106 -37 -20 -28 -19 -23 -21
Ukraine 0.3 3.3 2.6 20 109 8.6 79 -40 -42 35 -17 -16 -16
Emerging Europe® 7.5 3.0 1.3 24 6.3 6.5 5.2 0.8 0.9 0.6 X X X
South Africa 0.6 0.8 1.4 2.0 4.5 5.0 5.0 -3.5 -3.0 -3.3 -4.3 -4.1 -3.8
Middle East, Africa 3.4 2.9 2.9 3.0 8.6 8.1 7.4 0.2 0.1 -0.3 X X X
Brazil 2.5 1.1 2.1 2.5 3.7 3.8 3.9 -0.8 -1.1 -1.3 -7.0 -5.7 -4.8
Mexico 1.9 2.0 1.7 1.9 49 4.3 3.8 -1.7 -1.9 -2.6 -2.0 -2.4 -3.0
Argentina 0.7 25 -12 21 343 461 229 59 22 -1 -56 -34 24
Chile 0.4 4.0 3.3 3.0 2.3 2.2 26 -3.1 28 -19 1.7 14 14
Latin America 7.0 0.7 1.5 23 7.0 8.2 5.6 -1.1 -1.7 -1.8 X X X
China 18.2 6.6 6.2 6.0 2.1 1.8 2.2 0.4 -0.2 -0.8 -4.0 -4.4 -4.3
India 7.4 7.3 7.0 7.1 4.0 3.4 4.2 -2.8 -1.8 -1.5 -6.6 -6.5 -6.3
Indonesia 2.5 5.2 5.1 49 3.2 3.2 4.2 -3.0 -2.8 -2.6 -1.9 -2.2 -2.3
South Korea 1.6 2.7 2.4 2.3 1.5 0.5 2.0 49 4.6 4.4 1.1 0.5 0.2
Emerging Asia 33.9 6.2 5.8 5.6 2.5 2.1 2.8 1.0 0.8 0.3 X X X
Emerging Markets 51.8 4.8 4.4 4.5 4.1 4.0 3.8 0.6 0.4 0.0 X X X
Total® 89.1 3.7 33 3.3 3.2 3.0 3.1 X X X X X X

1) Of 2036, recalculated with purchasing power parities. Source: IMF. - 2) Eurozone, United Kingdom, Sweden and Denmark = Harmonized Index of Consumer Prices. -
3) According to National Accounting Standards. - 4) Without Bulgaria, Croatia, Czech Republic, Hungary, Poland, Romania. - 5) Including the sixmember countries of

the EU named before and Turkey. - 6) 66 national economies covered by DekaBank.
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Interest rates in industrialised countries

Current Forecasts
Apr 82019 3 months 6 months 12 months
Monetary policy (Refi) 0.00 0.00 0.00 0.00
3 months (EURIBOR) -0.31 -0.31 -0.31 -0.25
12 months (EURIBOR) -0.11 -0.11 -0.10 0.00
Germany Bunds, 2 years -0.58 -0.55 -0.50 -0.40
Bunds, 5 years -0.41 -0.35 -0.30 -0.15
Bunds, 10 years 0.01 0.05 0.15 0.30
Bunds, 30 years 0.64 0.70 0.80 1.00
Monetary policy (FFR) 2,25-2,50 2,25-2,50 2,25-2,50 2,25-2,50

3 months (LIBOR) 2.59 2.60 2.60 2.70
12 months (LIBOR) 2.75 2.75 2.80 2.90
USA US-Treasuries, 2 years 2.34 2.45 2.50 2.70
US-Treasuries, 5 years 2.31 2.45 2.55 2.70
US-Treasuries, 10 years 2.50 2.60 2.70 2.80
US-Treasuries, 30 years 2.91 3.00 3.05 3.10
Monetary policy (Call) -0.10 -0.10 -0.10 -0.10
3 months (LIBOR) -0.06 -0.05 -0.05 -0.05
12 months (LIBOR) 0.09 0.10 0.10 0.10
Japan JGBs, 2 years -0.16 -0.15 -0.15 -0.15
JGBs, 5 years -0.16 -0.15 -0.15 -0.15
JGBs, 10 years -0.05 -0.05 -0.05 0.05
JGBs, 30 years 0.54 0.50 0.50 0.50
Monetary policy (Base) 0.75 0.75 0.75 1.00
3 months (LIBOR) 0.82 0.90 0.90 1.20
12 months (LIBOR) 1.08 1.20 1.20 1.50
United Kingdom Gilts, 2 years 0.71 0.90 1.00 1.30
Gilts, 5 years 0.86 1.10 1.30 1.40
Gilts, 10 years 1.1 1.20 1.40 1.80
Gilts, 30 years 1.66 1.65 1.75 1.95
Monetary policy (Repo) -0.25 -0.25 0.00 0.25
Sweden 3 months (STIB) 0.01 0.13 0.20 0.40
2 years -0.49 -0.20 0.00 0.30
10 years 0.40 0.60 0.70 0.90
Monetary policy (Repo) 0.05 0.05 0.10 0.25
Denmark 3 months (CIBOR) -0.32 -0.31 -0.31 -0.25
2 years -0.62 -0.55 -0.50 -0.35
10 years 0.09 0.00 0.10 0.30
Monetary policy (Deposit) 1.00 1.00 1.25 1.25
s 3 months (NIBOR) 1.38 1.40 1.55 1.55
3 years 0.80 0.90 1.10 1.30
10 years 1.69 1.80 2.10 2.40

Monetary policy (LIBOR) -1.25t0-0.25 -1.25t0-0.25 -1.25t0-0.25 -1.25t0-0.25
Sswitzerland 3 months (LIBOR) -0.71 -0.75 -0.75 -0.50
2 years -0.76 -0.65 -0.45 -0.20
10 years -0.29 -0.10 0.10 0.30
Monetary policy (O/N) 1.75 1.75 1.75 1.75
3 months (CBA) 2.02 2.05 2.05 2.05
12 months (CBA) 2.25 2.25 2.30 2.35
Canada 2 years 1.59 1.70 1.80 2.15
5 years 1.57 1.70 1.90 2.20
10 years 1.70 1.80 2.00 2.35
30 years 1.97 1.90 2.10 2.45
Monetary policy (Cash) 1.50 1.50 1.50 1.50
Australia 3 months (ABB) 1.72 1.75 1.75 1.80
2 years 1.47 1.50 1.65 1.95

10 years 1.87 1.95 2.15 2.45
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Interest rates in EM countries

Current Forecasts
Apr 82019 3 months 6 months 12 months

Monetary policy (Repo) 1.50 1.50 1.50 1.50
Poland 3 months (WIB) 1.62 1.60 1.65 1.70
2 years 1.67 1.70 1.80 1.90
10 years 2.92 2.90 3.00 3.20

Central- and Monetary policy (Repo) 1.75 1.75 2.00 2.25
3 months (PRIBOR) 2.02 2.00 2.10 2.30
ii‘:f;: Czech Rep. 2 years 1.81 1.80 2.00 2.10
10 years 1.96 2.00 2.20 2.40
Monetary policy (Deposit) 0.90 0.90 0.90 0.90
Hungary 3 months (BUBOR) 0.16 0.20 0.30 0.60
3 years 1.31 1.30 1.40 1.60
10 years 3.03 3.00 3.00 3.10

Monetary policy (Repo) 6.50 6.50 6.50 7.25
Brazil 3 months (ABG) 6.42 6.50 6.50 7.30
2 years 7.22 6.90 6.80 6.70
Latin America 10 years ‘ 8.91 8.70 8.60 8.50
Monetary policy 8.25 8.25 8.00 8.00
Mexico 3 months (Mexibor) 8.07 8.20 8.20 8.00
2 years 7.81 8.10 8.05 7.80
10 years 7.97 8.20 8.00 8.00
Monetary policy 1.50 1.50 1.50 1.50
China 3 months 2.75 2.80 2.80 2.90
3 years 2.74 2.70 2.70 2.80
10 years 3.26 3.20 3.30 3.30

Monetary policy n.a. n.a. n.a. n.a.

Asia Singapore 3 months 1.94 1.80 1.90 2.00

2 years 1.89 2.00 2.10 2.20

10 years 2.09 2.30 2.30 2.40

Monetary policy 1.75 1.75 1.75 1.75

South Korea 3 months 1.75 1.75 1.80 1.75

2 years 1.75 1.90 1.90 2.00

10 years 1.90 2.10 2.10 2.20

Yield spreads in basis points®
Current Forecasts
Apr 8 2019 3 months 6 months 12 months

Central- and Eastern Russia 219 225 220 220

Europe Turkey 396 490 470 470

Hungary 115 110 105 105

Africa South Africa 283 305 300 300

Emerging Brazil 228 250 240 240
Markets, Latin America Chile 138 135 130 130
EMBIG Div Columbia 182 185 180 180
Spreads Mexico 313 310 300 300
China 125 115 110 110

Asia Indonesia 189 195 190 190

Philippines 86 95 90 90

Total (EMBIG Div) 340 350 340 340

1) The yield spread is calculated as the market weighted sum of the spreads between the respective USD-bonds and the US-treasuries of corresponding

maturity. The Emerging M arkets Bond Index Global Div (EM BIG Div) is relevant.
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Currencies
EURO Current Forecasts
Apr 82019 3 months 6 months 12 months
EUR-USD 1.12 1.13 1.15 1.17
Dollar-Bloc  EUR-CAD 1.50 1.50 1.52 1.52
EUR-AUD 1.58 1.59 1.62 1.60
Japan EUR-JPY 125.19 125.43 128.80 132.21
Euro-Outs EUR-GBP 0.86 0.86 0.86 0.86
EUR-DKK 7.46 7.45 7.45 7.45
EUR-SEK 10.43 10.30 10.00 9.90
EUR-CHF 1.12 1.14 1.15 1.16
EUR-NOK 9.64 9.50 9.50 9.40
EUR-PLN 4.29 4.30 4.25 4.20
Eac;::;a:ui';ie EUR-HUF 321.56 320.00 320.00 315.00
EUR-CZK 25.64 25.70 25.70 25.50
Africa EUR-ZAR 15.90 15.59 16.56 17.32
Latin America EUR-BRL 4.35 4.07 4.37 4.50
EUR-MXN 21.48 21.92 23.00 23.63
EUR-CNY 7.55 7.63 7.82 8.01
Asia EUR-SGD 1.52 1.54 1.55 1.57
EUR-KRW 1287 1277 1311 1346
US-Dollar Current Forecasts
Apr 8 2019 3 months 6 months 12 months
Dollar-Bloc USD-CAD 1.34 1.33 1.32 1.30
AUD-USD 0.71 0.71 0.71 0.73
Japan USD-JPY 111.46 111.00 112.00 113.00
GBP-USD 1.31 1.31 1.34 1.36
USD-DKK 6.65 6.59 6.48 6.37
Euro-Outs USD-SEK 9.29 9.12 8.70 8.46
USD-CHF 1.00 1.01 1.00 0.99
USD-NOK 8.58 8.41 8.26 8.03
Central- and USD-PLN 3.82 3.81 3.70 3.59
Eastern Europe USD-HUF 286.29 283.19 278.26 269.23
USD-CZK 22.83 22.74 22.35 21.79
Africa USD-ZAR 14.16 13.80 14.40 14.80
. . USD-BRL 3.87 3.60 3.80 3.85
Latin America
USD-MXN 19.12 19.40 20.00 20.20
USD-CNY 6.72 6.75 6.80 6.85
Asia USD-SGD 1.36 1.36 1.35 1.34
USD-KRW 1146 1130 1140 1150
Commodities
. Current Forecasts
Commodity Apr 8 2019 3 months 6 months 12 months
Gold (USD per troy ounce) 1,297.56 1,285 1,265 1,250
Gold (EUR per troy ounce) 1,155.24 1,140 1,100 1,070
WTI crude (USD per Barrel) 63.08 58 60 60
WTI crude (EUR per Barrel) 56.16 51 52 51
Brent crude (USD per Barrel) 70.18 65 66 65

Brent crude (EUR per Barrel) 62.48 58 57 56
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Disclaimer: These presentations including assessments have been drawn up by the DekaBank with the sole purpose of providing the respective recipient with information.
Such information does not constitute an offer, an invitation to the subscription or the acquisition of financial instruments or a recommendation of such acquisition. The
information or documents are not intended to serve as the basis for any contractual or other obligation, nor are they intended to replace legal and/or tax consultation; the
transfer to other parties of the information or documents also does not constitute any form of the afore-mentioned consultation. The assessments presented here are sound
to the best of our knowledge and belief but are based in part on information acquired from sources which are open to the general public and the correctness of which we
cannot verify. We accept no responsibility and disclaim any liability for the completeness, relevance to the current situation or accuracy of the information provided and
assessments, including legal explanations. Each recipient should make his or her own independent judgement, his or her own assessment and his or her own decision. In
particular, each recipient is requested to undertake an independent verification and/or to seek independent expert advice and to draw his or her own conclusions with respect
to the economic advantages and risks after taking into consideration all legal, regulatory, financial, taxation and accounting aspects. Should rates/prices be quoted, these are

subject to alteration and should not be taken as an indication of trading rates/prices.
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