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Between hope and fear.

The markets are going to find events in the coming weeks hard to swallow. Not only is T L e y—
Greece likely to prove unable to make its repayment to the IMF that falls due at the end y y

of June, or will make it only with great difficulty, but soon after, namely at the end of 15 %P
July, the Fed will raise its key rates again in a lift-off that will signal the beginning of an '
exit from many years of crisis policy. e

As a result, market players will remain tense and extremely nervous well into the second 08

half of the year. Torn between hope and fear they will keep a watchful eye on 06
developments to see whether Greece manages to remain in the European league, is
relegated or is forced to leave the currency union. And it is not only the fate of Greece

that will be determined in the coming weeks, but also that of the entire Euro zone. If 0.2
Greece is not obliged to comply with the rules of the currency union and nevertheless is a6 ‘ ‘ ‘ ‘
allowed to remain a member, why should others be expected to obey the rules? In this Oct14  Dec14  Feb15  Apr15  Jun15
case the Euro zone would degenerate sooner or later into an economic area crippled by ¢/ .. Bloailiag, Beleaik

low growth, lack of reforms and high levels of public debt - and that is what both ' Last update: June, 12. 2015

equity markets and bond markets justifiably fear.

0.4

The markets are also torn between hope and and fear in anticipation of the Fed's expected interest-rate turnaround. There is hope that
the US economic recovery will gather pace, but with every piece of good economic news it becomes more likely that the Fed will raise
key rates again at the end of July and worldwide market participants are afraid the US economy might not be able to cope with
interest-rate hikes. And the impact will not be limited to the USA - yields will rise worldwide, capital will flow out of the emerging
markets and the global economy will have to cope with these developments.

Against this backdrop of uncertainty it comes as no surprise that the equity markets have undergone a long awaited correction. How-
ever, in this environment very few market players could have expected the yields of 10-year German Bunds to rise to almost 1 % in an
incredibly short time span. It is evident that, due to the ECB's bond-buying program and more stringent regulation, the bond markets
have become less liquid and more prone to price swings. Together with market participants' nervousness this was bound to lead to
hefty price fluctuations. What does all this mean for the investor? (1) The phase of extremely low capital market yields has presumably
now come to an end. The interest-rate turnaround is now under way, albeit very slowly and with relatively high fluctuations. (2) Interest
rates will nevertheless remain low for a long time and equities remain the most attractive asset class.
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Economy: Industrial countries

Germany: GDP (% qoq, sa) Germany

After disappointing economic data in the first quarter — GDP grew by ,,only”
0.3 % against the last quarter of 2014 — the data for April proved very wel-
come. Consumption continues to provide most support for the economy, but
exports have also increased further. Thanks to the depreciation of the Euro
and, according to the leading indicators, a slight improvement in the global
economy, this trend should continue. This underpins our confident forecast
of GDP growth of around 0.5 % in the second quarter.

w|
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Forecast revision: —.
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2010 2011 2012 2013 2014 2015 2016

Sources: Destatis, forecast DekaBank

Eurozone: GDP (% qoq, sa) Eurozone
The Greek crisis is weighing heavily on economic confidence in Greece, but

1.0 this does not hold for the Euro zone as a whole. In the second quarter the
most important indicators of economic sentiment in the Euro zone will prob-
ably rise to their highest level in almost four years, which will be a clear signal

0 of growth to come. In April the unemployment rate in the Euro area fell to
11.1 %, the lowest level since the spring of 2012. The situation on the la-

0.0 bour market, however, remains critical, especially in Spain, Italy and Greece.
Thanks to the weakening impact of energy prices, the inflation rate in May
was for the first time since November 2014 once again positive at 0.3 %.

-0.5

2010 2011 2012 2013 2014 2015 2016 . . . . .
Forecast revision: Slight upward revision of the inflation rates for 2015 and

2016.

Sources: Eurostat, forecast DekaBank

USA: GDP (% qoq, sa, ann.) USA

The US economy's start to 2015 has proved weaker than was first reported
and GDP slumped by 0.7 % (annualised) against the previous quarter.
Meanwhile, it is becoming increasingly clear that this weakness can be at-
tributed to both an inadequate seasonal adjustment and to special factors of
a temporary nature. Whereas these special factors will now provide an addi-
tional stimulus in the current quarter, an adjustment of the seasonal effect
will substantially boost GDP in the third quarter. Thanks to low energy prices
the inflation rate was slightly negative in April, but will now have bottomed
out for this year.

[V R RN S (VR T |

201108201152012- 201352014 201572016 Forecast revision: GDP growth 2015: 2.4 % (previously: 2.5 %); inflation rate

2016: 2.7 % (previously: 2.8 %).

Sources: Bureau of Economic Analysis, forecast
DekaBank
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ECB: Repo Rate (% p.a.) The European Central Bank / Money market

50 Although the banks have of late had less recourse to the ECB'’s refinancing
operations, this has not prevented the central bank’s bond buying program
leading to an increase in surplus reserves within the banking system, which in

2 turn has enhanced downward pressures on EONIA rates. This trend will
probably grow stronger, as excess liquidity will only peak in the second half
10 of 2016, when the ECB plans to bring its asset purchases to an end and will
no longer offer any long-term tenders. EONIA rates will probably remain for
0.5 some considerable time at a level slightly above the deposit facility rate of
-0.20 % and EURIBOR rates also have scope to fall further. In our opinion,

0.0 . : ; ; ; . . the rise of money market rates, which provide a signal for futures in the
AU 20T 202 2o 2ui 26D vl course of the next two years, has been too strong.

Sources: European Central Bank, forecast DekaBank Forecast revision: —.

German Bond Yield (% p.a.) Eurozone bond market
4 Investors no longer regard the ECB'’s asset purchases as justification for long-
—_—2y ——10y term Bund yields near to zero. They are rather preparing themselves for the

3 probable end of the bond-buying program in September 2016. In view of the
relatively favourable development of the economy, they do not even exclude

2 the possibility of a premature reduction in the level of monthly purchases. In
the medium term we too expect higher long-term Bund yields. For some

1 time, however, their rise is likely to be retarded by the ECB’s forward guid-
ance. Moreover, a prolongation of the bond-buying program would become

more likely, if excessively high yields or risk premiums were to raise doubts

g with respect to the ECB’s ambitious growth forecasts.

2010 2011 2012 2013 2014 2015 2016 — o .
Forecast revision: A more rapid rise of long-term yields.

Sources: Bloomberg, forecast DekaBank

US Bond Yield (% p.a.) US bond market
A The differences between the probabilities for the Fed'’s interest-rate turna-
—Dy 10y round in June, July or September are marginal. In view of the weak growth of

consumption in April, a fall in the inflation rate (core rate) according to the
PCE price index to just under 1.3 %, as well as a slight rise in the unemploy-
ment rate to 5.5 %, the interest-rate turnaround is more likely to come in
July than in June. The latest economic data, which have been very strong,
especially from the labour market, point rather in favour of an early rate hike.
This should enhance FOMC members’ conviction that the Fed's inflation
target will be achieved in the medium term. However, the US bond market
0 . . . . . . . continues to expect the turnaround at a much later point in time. The recent
2010 2011 2012 2013 2014 2015 2016 increase in US yields can be attributed rather to higher German Bund yields.

8

Forecast revision: Postponement of the interest-rate turnaround from June to
Sources: Bloomberg, forecast DekaBank July 2015.
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Equity Market Forecast Equity market: Germany
In the wake of a wave of Bund sales sparked by panic-stricken investors,

Current in3 in6 in12 sentiment on the German capital market has deteriorated sharply and the
Jun 16, 15 months equity market has also been affected. The consolidation movement that we
DAX 11044.01 10800 12 000 12 500 believe is necessary has speeded up slightly. On the whole, however, the

equity market has remained relatively sober. The fundamental conditions
remain intact and the clearing of sentiment that is currently under way will
EuroStoxd0  3454.09 3350 3750 3900 prepare the ground for a new upward surge. Against this backdrop we ex-
S&P 500 209629 2050 2100 2150 pect the downward movement to come to an end in the weeks to come. In
the third and in particular in the fourth quarter we expect a substantial rise in
equity prices, once the agitation generated by the Fed’s interest-rate lift-off
and the Greek crisis has subsided.

Memorandum item:

Topix 1639.86 1600 1350 1400

Sources: Deutsche Borse AG, forecast DekaBank

Forecast revision: —.

iTraxx Europe (Bp) Corporate bond market: Eurozone

Since spring a cocktail of negative factors has been weighing on the market
2 for credit products. The massive price swings on the Bund market in particu-
1
1

00
lar have had a negative impact through the evaluation factor volatility on the
50 risk premiums of corporate and bank bonds. However, in comparison with
past reactions of corporates to high volatility the behavior of credit markets
00 has been remarkably good. Thanks to the slow economic recovery and above
all to a favourable exchange rate and low energy prices the sales and profit
50 “ prospects of European firms are very healthy. For the first time in years most
°

company reports for the first quarter of 2015 have registered increased prof-
its that in many cases have exceeded market expectations. Moreover, fore-

o ——————————————— . -t
2010 2011 2012 2013 2014 2015 2016 casts for the second half of the year are highly promising.
Sources: International Index Company, forecast Forecast revision: —.
DekaBank

Covered Bonds 5y (% p.a.) Covered Bonds

Developments on the market for covered bonds and mortgage bonds seem
to have confirmed the fears of market participants that the ECB's bond-
buying program has dried up the market completely. At the end of May the

5

¢ ECB purchased covered bonds in the value of EUR 87bn, and each month it

3 buys bonds for a further EUR 11bn. On the secondary market there is little
trading as an increasing number of market participants have withdrawn from

2 covered bonds due to the lack of liquidity and lower margins. This does not
hold, however, for large sales orders, and risk premiums have therefore risen

! only marginally. The few new issues that have come onto the market in May

0 ‘ have received strong support from the central banks' primary purchases. In

2010 2011 2012 2013 2014 2015 June very high maturities reach their due date, which should lower risk pre-
miums somewhat.

Source: Bloomberg
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Exchange Rate EUR-USD Currency market: EUR-USD

I In recent weeks the Euro has remained in a volatile sideways movement at
1.5 a level of around 1.11 EUR-USD. Economic data from the Euro zone and the
14 USA have given no clear signals. A substantial downward revision of first-
quarter US GDP at first weighed heavily on the US dollar. The US labour
market report, on the other hand, proved surprisingly positive and boosted
1.2 the US dollar. The most important indicators of market sentiment have pro-
vided support for the Euro. Moreover, the rising inflation rate in the Eurozone
in May has put an end to discussion of any possible expansion of quantitative
1.0 easing by the ECB and has thus provided additional support for the Euro.

0.9 T T T T . T
2010 2011 2012 2013 2014 2015 2016

Forecast revision: Slight upward revision of our 3-month and 6-month fore-
casts.

Sources: European Central Bank, forecast DekaBank

Gold price (per troy ounce) Gold

- Since the middle of May the gold price in US dollars has fallen substantially.

At the beginning of June the appreciation of the Euro against the US dollar
1600 constituted a marked reduction in the price of gold for European gold inves-
1400 tors. With regard to the physical market, in the first quarter of 2015 global
demand for gold must have exceeded global supply for the first time in al-
1200 most two years. Investment demand in particular (especially ETFs) has in-
creased. Due to lower output by gold mines, on the other hand, the global
1000 supply of gold has slumped. However, we do not regard this as a trend rever-
800 sal resulting in a scarcity of gold in coming quarters. On the contrary, in view

=——FEUR ==——USD of the approaching US interest rate turnaround together with solid develop-
600 - T T T T T T : .
S0 AT 20 A B SRE 2 ment of the glgbal economy gold will probably bec.ome Iess attractive. Never-
theless, we believe there will be only a modest fall in the price of gold. At the
Sources: Bloomberg, forecast DekaBank end of 2015 we expect the price of gold to be around USD 1100 (EUR 1050)
per fine ounce.

Forecast revision: —.

Crude Oil Brent (per barrel) Crude oil

Global oil production has continued to rise. The OPEC countries are produc-

0 ing more than 31.5 million barrels of crude oil per day, which is substantially
110 more than the self-imposed target at their last meeting of 30 million barrels.

Nor has there yet been any sign of a reduction in US oil output. At the same
90 time global demand is rising and not only for seasonal reasons. For the year

as a whole an increase in global demand of some 1.5 % is expected. The
/0 increase in global supply, however, has so far been higher. Nevertheless, we
= believe that US output will begin to fall in the coming months. The global

oversupply of oil will thus be reduced and oil prices will rise substantially and
P . | sustainably. By the end of the year both Brent and WTI should cost more

2010 2011 2012 2013 2014 2015 2016 than USD 75 per barrel.

Forecast revision: —.
Sources: Bloomberg, forecast DekaBank
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China: GDP (% yoy)
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Sources: National Statistics, forecast DekaBank

Emerging Markets: GDP (% yoy)
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Sources: National Statistics, forecast DekaBank

EMBIG-Spread (Bp)
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Sources: Bloomberg, forecast DekaBank

China

In the course of the second quarter the Chinese economy has stabilised some-
what. In May industrial output rose by 6.1% against the previous year (April
5.9 %). Foreign trade remains a major millstone: in May exports slumped by
2.5 % against the previous year and the weak development of export orders
leaves scant hope of improvement. In order to reach their growth target of 7 %
for 2015, the government and central bank must continue their supporting
measures. Despite the rather weak development of the economy the Chinese
equity market has continued its heady flight. As the market is driven largely by
speculative investors, a substantial correction would come as no surprise.

Forecast revision: —.

Emerging Markets: Economy

In May the purchasing managers' indices rose slightly in most emerging-market
countries. For the time being, however, we can only refer to stabilisation at a
low level. The smaller Asian economies are waiting for stimuli from China and
the USA. The situation is much healthier in the central European EM countries,
which have benefited from positive developments in western Europe. The Rus-
sian economy, on the other hand, suffered an economic collapse in the first
quarter and we see no hope of a genuine recovery until the end of 2016. Brazil
will also have to live with low growth rates for some considerable time to come,
as restrictive monetary and fiscal policies are currently holding back the econo-
my. In the long term, however, this policy will bear fruit.

Emerging Markets: Markets

In recent weeks sentiment on global financial markets has deteriorated noticea-
bly. This development was triggered by the rising yields of government bonds
with the best credit rating. The discussion of deflation has now moved into the
background together with concerns over a lasting shortage of fixed-interest secu-
rities, which arose with the launch of the ECB's bond-buying program. However,
the rise in yields did not go hand in hand with the publication of better economic
data, so that no support has come from this side. Concerns over Chinese growth
have not been dissipated and Greece's exit from the Eurozone has become more
likely. We expect the endeavours of the Chinese government to bear fruit and the
economy to recover in the months to come. The financial markets, however, can
derive no benefit from this situation, as the Fed is acting as a killjoy. We expect
the Fed to raise key rates again in July, which would be a surprise for the markets.
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Global economic developments

. General Government
Consumer Prices? Current Account 3)
Country / GDP- Balance

Country Group Weights" percentage change on previous year as a percentage of nominal GDP

Germany 34 1.6 1.9 1.8 0.8 0.5 1.8 7.6 7.1 7.1 0.7 0.6 0.5
France 24 0.2 1.2 1.4 0.6 04 1.6 -1.0 -2.2 -1.9 -4.0 -3.8 -3.5
Italy 2.0 -04 0.8 1.2 0.2 04 1.3 1.9 1.8 1.8 -3.0 -2.6 -2.0
Spain 1.5 1.4 2.8 2.3 -0.2 -0.1 1.2 0.8 0.7 0.9 -5.8 -4.5 -35
Netherlands 0.7 0.9 1.9 1.8 0.3 0.2 1.6/ 103 7.7 7.7 -2.3 -1.7 -1.2
Eurozone 12.2 0.9 1.5 1.7 0.4 0.4 1.5 2.1 2.6 2.7 -24  -2.0 -1.7
United Kingdom 24 2.8 2.4 2.5 1.5 0.5 1.7 -5.5 -4.9 -4.1 -5.7 -4.5 -3.1
Sweden 0.4 24 2.6 3.3 0.2 0.6 2.1 5.8 5.8 5.6 -1.9 -1.5 -1.0
Denmark 0.2 1.1 1.8 2.0 0.3 0.8 1.7 6.2 6.1 6.2 1.2 -1.5 -2.6
EU-21 15.2 1.2 1.6 1) 0.6 0.4 1.6 1.1 1.6 1.8 -2.9 -2.4 -1.9
Poland 0.9 34 34 3.6 0.1 0.1 2.6 -1.3 -1.1 -2.9 -3.2 -2.8 -2.6
Hungary 0.2 3.6 2.9 2.5 -0.2 0.8 2.7 4.1 4.4 4.9 -2.6 -2.5 -2.2
Czech Republic 0.3 2.0 4.2 2.6 04 1.0 2.3 0.5 0.2 -0.2 -2.0 -2.0 -1.5
EU-28 17.2 14 1.9 2.0 0.7 0.4 1.4 0.9 1.4 1.5 -2.9 -2.5 -2.0
USA 16.1 2.4 24 2.9 1.6 0.6 2.7 -2.4 -2.5 -3.0 -5.0 -4.0 -3.0
Japan 4.4 -0.1 0.5 1.0 2.8 1.2 1.6 0.5 1.0 0.5 -7.7 -7.5 -6.5
Canada 1.5 2.5 24 2.9 1.9 1.3 2.2 -2.1 -3.0 -2.0 -1.6 -1.5 -1.5
Australia 1.0 2.7 2.5 2.8 2.5 1.8 2.5 -2.8 -2.5 -2.0 -3.0 -2.0 -1.5
New Zealand 0.1 3.0 3.3 2.5 1.2 1.4 2.7 -35 -5.0 -5.5 0.0 0.5 1.0
Switzerland 04 2.0 0.2 0.8 0.0 -0.9 -04  16.2 16.1 16.2 0.7 0.2 -0.2
Norway 0.3 2.3 1.7 2.1 2.0 2.1 2.2 8.9 9.2 9.3 105 9.4 8.3
Developed Countries? 39.1 1.7 1.9 2.3 1.4 0.6 2.1 -0.4 -0.3 -0.4 -4.1 -3.5 -2.7
Russia 3.3 0.6 -3.0 0.8 7.7 145 5.2 3.2 4.8 4.0 -0.5 -3.0 -1.5
Turkey 1.4 2.9 3.6 4.0 8.9 7.3 6.3 -5.7 -5.3 -5.9 -1.3 -1.7 -1.6
Ukraine 0.3 -7.2 -8.5 1.9 121 40.2 108 -4.0 -2.0 -3.5 -4.3 -4.5 -4.3
Emerging Europe® 7.4 1.5 -0.2 2.1 6.5 10.1 4.4 -0.4 -1.1 0.3 X X X
South Africa 0.7 1.5 2.1 3.0 6.1 4.5 5.1 -5.4 -5.1 -4.7 -3.8 -4.2 -3.4
Middle East, Africa 3.5 3.6 3.9 4.4 6.5 6.6 6.6 2.0 2.7 1.8 X X X
Brazil 3.0 0.1 -0.2 1.0 6.3 8.3 5.8 -39 -4.2 -4.0 -6.3 -6.3 -4.2
Mexico 2.0 2.1 2.6 3.1 4.0 3.6 3.9 -2.1 -1.8 -1.7 -3.2 -3.5 -3.0
Argentina 0.9 0.5 0.8 19 376 277 263 -1.0 -1.3 -1.2 -2.5 -3.6 -2.6
Chile 0.4 1.9 3.4 3.8 4.4 4.1 3.6 -1.2 -1.2 -0.9 -1.6 -2.0 -0.9
Latin America 8.0 1.1 1.0 1.8 121 129 1141 -1.6 -2.6 -2.7 X X X
China 16.3 7.4 7.0 7.0 2.1 1.3 2.1 2.1 3.1 24 -1.8 -2.7 -2.9
India 6.8 7.1 7.3 7.5 6.7 52 5.1 -1.3 -1.4 -1.8 -4.1 -4.1 -3.8
South Korea 1.6 3.3 2.7 3.0 1.3 0.9 1.8 6.3 5.6 4.6 0.6 0.7 0.7
Philippines 0.6 6.1 5.1 5.7 4.2 2.1 3.3 4.1 4.3 3.6 -0.6 -1.8 -2.2
Emerging Asia 31.3 6.4 6.2 6.4 34 24 2.9 1.9 2.0 25 X X X
Emerging Markets 50.2 4.7 4.3 4.9 5.5 5.5 4.7 1.0 0.9 1.3 X X X
Total® 89.3 34 3.2 3.7 3.7 3.4 3.6 X X X X X X

1) Of 2014, recalculated with purchasing power parities. Source: IMF. - 2) Eurozone, United Kingdom, Sweden and Denmark =Harmo-
nized Index of Consumer Prices. - 3) According to National Accounting Standards. - 4) Without Bulgaria, Croatia, Czech Republic, Hungary, Poland, Romania. -
5) Including the eight member countries of the EU named before and Turkey. - 6) 66 national economies covered by DekaB ank.
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Interest rates in industrialised countries

Current Forecasts

Monetary policy (Refi) 0.05 0.05 0.05 0.05
3 months (EURIBOR) -0.01 -0.03 -0.04 -0.05
12 months (EURIBOR) 0.17 0.13 0.12 0.10
Germany Bunds, 2 years -0.20 -0.20 -0.15 -0.10
Bunds, 5 years 0.13 0.20 0.25 0.35
Bunds, 10 years 0.79 0.80 1.00 1.20
Bunds, 30 years 1.50 1.50 1.70 2.00
Monetary policy (FFR) 0.00-0.25 0,25-0,50 0,50-0,75 1,00-1,25
3 months (LIBOR) 0.28 0.60 0.90 1.45
12 months (LIBOR) 0.79 1.05 1.40 2.20
USA US-Trasuries, 2 years 0.70 0.95 1.45 2.20
US-Trasuries, 5 years 1.67 2.00 2.25 2.75
US-Trasuries, 10 years 2.33 2.55 2.70 2.95
US-Trasuries, 30 years 3.06 3.20 3.30 3.50
Monetary policy (Call) 0.10 0.10 0.10 0.10
3 months (LIBOR) 0.10 0.10 0.10 0.10
12 months (LIBOR) 0.25 0.20 0.20 0.20
Japan JGBs, 2 years 0.01 0.05 0.05 0.05
JGBs, 5 years 0.11 0.20 0.30 0.50
JGBs, 10 years 0.48 0.55 0.70 0.80
JGBs, 30 years 1.49 1.60 1.75 1.95
Monetary policy (Base) 0.50 0.50 0.75 1.00
3 months (LIBOR) 0.57 0.60 0.90 1.30
12 months (LIBOR) 1.00 1.20 1.40 1.70
United Kingdom Gilts, 2 years 0.58 0.80 1.00 1.40
Gilts, 5 years 1.50 1.60 1.70 1.90
Gilts, 10 years 2.02 2.20 2.30 2.40
Gilts, 30 years 2.74 2.80 2.85 2.90
Monetary policy (Repo) -0.25 -0.25 -0.25 -0.25
3 months (STIB) -0.21 -0.25 -0.20 -0.20
Sl 2 years -0.18 -0.10 0.00 0.20
10 years 1.02 1.00 1.20 1.40
Monetary policy (Repo) 0.05 0.05 0.05 0.05
3 months (CIBOR) -0.21 -0.23 -0.24 -0.25
Dl 2 years -0.32 -0.30 -0.25 -0.15
10 years 0.98 0.95 1.15 1.35
Monetary policy (Deposit) 1.25 1.00 1.00 1.00
3 months (NIBOR) 1.35 1.35 1.35 1.35
L 2 years 0.87 0.80 0.90 1.00
10 years 1.79 1.80 1.90 2.10
Monetary policy (LIBOR) 0.00- 0.25 0.00 - 0.25 0.00 - 0.25 0.00 - 0.25
) 3 months (LIBOR) -0.78 -0.75 -0.75 -0.75
Sl 2 years -0.90 -0.75 -0.70 -0.50
10 years 0.13 0.10 0.20 0.30
Monetary policy (O/N) 0.75 0.75 0.75 1.25
3 months (CBA) 1.00 1.00 0.95 1.50
12 months (CBA) 1.10 1.25 1.50 2.30
Canada 2 years 0.62 1.05 1.45 2.10
5 years 0.96 1.45 1.75 2.30
10 years 1.76 2.00 2.20 2.55
30 years 2.36 2.60 2.80 3.20
Monetary policy (Cash) 2.00 2.00 2.00 2.00
. 3 months (ABB) 2.16 2.25 2.20 2.25
P 2 years 1.99 2.15 2.30 2.65
10 years 2.99 3.00 3.10 3.20
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Current Forecasts

Monetary policy (Repo) 1.50 1.50 1.50 1.50
P 3 months (WIB) 1.61 1.60 1.60 1.70
oland
2 years 1.92 2.10 1.90 2.20
10 years 3.30 3.30 3.20 3.40
Central-and S montha GRBOR 631 030 030 030
months . . . .
Ezsr:f:; Czech Rep. 2 years 0.08 0.10 0.15 0.20
10 years 1.20 1.10 1.25 1.45
Monetary policy (Deposit) 1.65 1.50 1.50 1.90
3 months (BUBOR) 1.50 1.60 1.70 2.20
Hungary 3 years 2.18 2.10 2.20 2.80
10 years 413 3.60 3.70 4.20
Monetary policy (Repo) 13.75 14.00 14.00 14.00
Brazil 3 months (ABG) 14.02 14.00 14.00 13.80
2 years 13.71 13.50 13.00 12.80
. . 9 years 12.74 12.20 12.00 11.80
LEHETD Tl Monetary policy 3.00 3.50 3.75 4.00
Mexico 3 months (Mexibor) 3.32 3.60 3.80 4.05
2 years 4.20 4.20 4.30 4.50
10 years 6.21 6.30 6.20 6.20
Monetary policy 2.25 2.00 2.00 2.00
i 3 months 3.00 2.80 2.70 2.80
China 2 years 2.32 2.40 2.50 2.70
10 years 3.65 3.50 3.60 3.70
Monetary policy 0.07 0.25 0.75 1.25
X . 3 months 0.82 0.90 1.00 1.75
el singapore 2 years 1.01 1.40 1.80 2.20
10 years 2.57 2.70 2.80 2.90
Monetary policy 1.50 1.50 1.50 1.50
3 months 1.55 1.60 1.60 1.60
South Korea e 174 1.80 1.90 2.10
10 years 2.56 2.50 2.50 2.60

Yield spreads in basis points”

Current Forecasts
353 365

Russia

360 340

Central- and Eastern

Turkey 268 265 260 245

Europe Hungary 209 190 185 175

Africa South Africa 286 280 275 260

Emerging Brazi 302 300 295 280
R Chie 157 150 145 140
’ Latin America Columbia 235 240 230 210

Sl Mexico 244 240 230 220
Spreads Venezuela 2719 2870 2800 2700
China 160 160 155 150

Asia Indonesia 282 275 270 255

Philippines 121 100 100 90

Total (EMBIG) 401 400 390 370

1) Theyield spread is calculated as the market weighted sum of the spreads between the respective USD-bonds and 'the US treasuries of corresponding
maturity. The Emerging M arkets Bond Index Global (EM BUG) is relevant.
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Currencies
EUR-USD 1.13 1.10 1.06 1.02
Dollar-Bloc  EUR-CAD 1.39 1.38 1.34 1.30
EUR-AUD 147 147 143 138
Japan EUR-JPY 139.73 136.40 133.56 132.60
EUR-GBP 0.72 0.71 0.69 0.72
EUR-DKK 7.46 7.46 7.46 7.46
Euro-Outs  EUR-SEK 9.22 930 9.25 9.20
EUR-CHF 1.04 1.06 1.08 1.10
EUR-NOK 8.72 8.70 8.50 8.40
EUR-PLN 4.16 4.20 410 4.00
Central-and - o\ 311.66 310.00 305.00 300.00
Eastern Europe ¢ 0 7k 27.25 27.70 27.40 27.40
B EUR-ZAR 14.01 13.42 12.72 12.04
Latin America EURBRL 3.49 3.41 3.29 3.16
EUR-MXN 17.37 17.05 16.11 15.30
EUR-SGD 152 1.51 1.46 1.42
Asia EUR-CNY 7.00 6.84 6.60 6.39
EUR-KRW 1263 1243 1208 1173
bollar-Bloc  USD-CAD 1.23 1.25 1.26 127
AUD-USD 077 075 0.74 0.74
Japan USD-JPY 124.01 124.00 126.00 130.00
GBP-USD 157 1.55 1.54 142
USD-DKK 6.62 6.78 7.04 731
Euro-Outs  USD-SEK 8.18 8.45 8.73 9.02
USD-CHF 0.93 0.96 1.02 1.08
USD-NOK 7.74 7.91 8.02 8.24
central. ang USDPLN 3.69 3.82 3.87 3.92
Eastorn Europe USDHUF 276.55 281.82 287.74 294.12
USD-CZK 24.18 25.18 25.85 26.86
Africa USD-ZAR 12.43 12.20 12.00 11.80
_ ~ USD-BRL 3.09 3.10 3.10 3.10
Latin America o) \ix 15.42 15.50 15.20 15.00
USD-CNY 6.21 6.22 6.23 6.26
Asia USD-SGD 135 137 1.38 1.39
USD-KRW 1120 1130 1140 1150
Commodities
- Current
el sun 172015 [ Fmonth | Gmonths | TZmonths |
Gold (USD per troy ounce) 1,178.08 1,160 1,100 1,000
Gold (EUR per troy ounce) 1,045.51 1,070 1,040 990
WTI crude (USD per Barrel) 59.97 67 76 84
WTI crude (EUR per Barrel) 53.22 62 72 83
Brent crude (USD per Barrel) 62.61 69 78 86

Brent crude (EUR per Barrel) 55.56 63 74 85
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Your contacts at Deka:

Chief Economist: Dr. Ulrich Kater: Tel. 069/7147-2381; email: ulrich.kater@deka.de
Head of Economics: Dr. Holger Bahr: Tel. -2846; email: holger.bahr@deka.de

Industrial Countries/Sector Analysis

Rudolf Besch: Tel. -5468; email: rudolf.besch@deka.de

Dr. Marina Lutje: Tel. -9474; email: marina.luetje@deka.de

Dr. Christian Melzer: Tel. -2851; email: christian.melzer@deka.de

Dr. Andreas Scheuerle: Tel. -2736; email: andreas.scheuerle@deka.de

USA, Dollarbloc, Japan)
Euro-Outs ex Middle- and East-Europe, Currencies)
EMU, Currencies)

(
(
(
(Germany, EMU, Sector Analysis)

Macro Trends/Commodities

Dr. Dora Borbély: Tel. -5027; email: dora.borbely@deka.de (Commodities, Macro Trends)
Dr. Gabriele Widmann: Tel. -2559; email: gabriele.widmann@deka.de (Macro Trends)

Emerging Markets/ Country Risk Analysis

Janis Hibner: Tel. -2543; email: janis.huebner@deka.de (Asia ex Japan)
Daria Orlova: Tel. -3891; email: daria.orlova@deka.de (Middle- and East-Europe)
Mauro Toldo: Tel. -3556; email: mauro.toldo@deka.de (Latin America, Middle East, Africa)

Central Bank Watching and Capital Markets

Michael Ramon Klawitter: Tel. -5789; email: michaelramon.klawitter@deka.de (Floor economist)
Carsten Ludemann: Tel. -2625; email: carsten.luedemann@deka.de (Bond market strategy)
Joachim Schallmayer: Tel. -3807; email: jochim.schallmayer@deka.de (Equity market strategy)
Kristian Todtmann: Tel. -3760; email: kristian.toedtmann@deka.de (ECB, Eurobond market)
Dr. Ulrich Weikard: Tel. -5790: email: ulrich.weikard@deka.de (Credits, Certificates)

Real Estate Research

Daniela Fischer: Tel. -7549; email: daniela.fischer@deka.de

Dr. Bastian Hepperle: Tel. -8281; email: bastian.hepperle@deka.de
Gunnar Meyke: Tel. -5802; email: gunnar.meyke@deka.de
Andreas Wellstein: Tel. -3850; email: andreas.wellstein@deka.de

Benelux, France, Portugal, Spain)

USA, Canada)

Nordics, Cross-sectional assignment/analysis)
Germany, EU, Asia/Pacific)

o~~~

Data & Analysis
Peter Leonhardt: Tel. -2842; email: peter.leonhardt@deka.de

Internet: http://www.dekabank.de/

Disclaimer: These presentations including assessments have been drawn up by the DekaBank with the sole purpose of providing the respective recipient with information.
Such information does not constitute an offer, an invitation to the subscription or the acquisition of financial instruments or a recommendation of such acquisition. The
information or documents are not intended to serve as the basis for any contractual or other obligation, nor are they intended to replace legal and/or tax consultation; the
transfer to other parties of the information or documents also does not constitute any form of the afore-mentioned consultation. The assessments presented here are sound
to the best of our knowledge and belief but are based in part on information acquired from sources which are open to the general public and the correctness of which we
cannot verify. We accept no responsibility and disclaim any liability for the completeness, relevance to the current situation or accuracy of the information provided and
assessments, including legal explanations. Each recipient should make his or her own independent judgement, his or her own assessment and his or her own decision. In
particular, each recipient is requested to undertake an independent verification and/or to seek independent expert advice and to draw his or her own conclusions with respect
to the economic advantages and risks after taking into consideration all legal, regulatory, financial, taxation and accounting aspects. Should rates/prices be quoted, these are
subject to alteration and should not be taken as an indication of trading rates/prices.



